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1 such entity is owned, controlled, or managed by an
2 wndividual or entity that)—

3 “(4) has unpaid overpayments (as defined
4 by the Secretary) under this title during such pe-
5 riod determined by the Secretary or the State
6 agency to be delinquent;

7 “(B) s suspended or excluded from partici-
8 pation under or whose participation is termi-
9 nated under this title during such period; or
10 “(C) is affiliated with an indwidual or en-
11 tity that has been suspended or excluded from
12 participation under this title or whose participa-
13 tion is terminated under this title during such
14 period;”.
15 SEC. 6503. BILLING AGENTS, CLEARINGHOUSES, OR OTHER
16 ALTERNATE PAYEES REQUIRED TO REGISTER
17 UNDER MEDICAID.
18 (a) IN GENERAL.—Section 1902(a) of the Social Secu-

19 rity Act (42 U.S.C. 42 U.8.C. 1396a(a)), as amended by
20 section 6502(a), is amended by inserting after paragraph

21 (78), the following:

22 “(79) provide that any agent, clearinghouse, or
23 other alternate payee (as defined by the Secretary)
24 that submits claims on behalf of a health care pro-
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vider must register with the State and the Secretary

in a form and manner specified by the Secretary;”.
SEC. 6504. REQUIREMENT TO REPORT EXPANDED SET OF

DATA ELEMENTS UNDER MMIS TO DETECT
FRAUD AND ABUSE.

(a) IN GENERAL—RSection 1903(r)(1)(F) of the Social
Security Act (42 U.S.C. 1396b(r)(1)(F)) is amended by in-
serting after “necessary” the following: “and including, for
data submitted to the Secretary on or after January 1,
2010, data elements from the automated data system that
the Secretary determines to be necessary for program integ-
rity, program oversight, and administration, at such fre-
quency as the Secretary shall determine”.

(b) MANAGED CARE ORGANIZATIONS.—

(1) IN GENERAL.—Section 1903(m)(2)(A)(x1) of
the Social Security Act (42 US.C.
1396b(m)(2)(A)(x1)) is amended by wnserting “and for
the provision of such data to the State at a frequency
and level of detail to be specified by the Secretary”
after “patients”.

(2) EFFECTIVE DATE.—The amendment made by
paragraph (1) shall apply with respect to contract

years beginning on or after January 1, 2010.
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SEC. 6505. PROHIBITION ON PAYMENTS TO INSTITUTIONS

OR ENTITIES LOCATED OUTSIDE OF THE
UNITED STATES.

Section 1902(a) of the Social Security Act (42 U.S.C.
1396b(a)), as amended by section 6503, is amended by in-
serting after paragraph (79) the following new paragraph:

“(80) provide that the State shall not provide
any payments for items or services provided under
the State plan or under a waiver to any financial in-
stitution or entity located outside of the United
States;”.

SEC. 6506. OVERPAYMENTS.

(a) EXTENSION OF PERIOD FOR COLLECTION OF
OVERPAYMENTS DUE TO FRAUD.—

(1) IN GENERAL.—Section 1903(d)(2) of the So-
cial Security Act (42 U.S.C. 1396b(d)(2)) is amend-
ed—

(A) in subparagraph (C)—

(i) in the first sentence, by striking
“60 days” and inserting “1 year”; and

(11) in the second sentence, by striking
“60 days” and inserting ‘“1-year period’;
and
(B) in subparagraph (D)—

(i) in inserting “(i)” after “(D)”; and

(11) by adding at the end the following:
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“(11) In any case where the State is unable to recover
a debt which represents an overpayment (or any portion
thereof) made to a person or other entity due to fraud with-
in 1 year of discovery because there is not a final deter-
mination of the amount of the overpayment under an ad-
manistrative or judicial process (as applicable), including
as a result of a judgment being under appeal, no adjustment
shall be made in the Federal payment to such State on ac-
count of such overpayment (or portion thereof) before the
date that is 30 days afler the date on which a final judg-
ment (including, if applicable, a final determination on an
appeal) s made.”.

(2) EFFECTIVE DATE.—The amendments made
by this subsection take effect on the date of enactment
of this Act and apply to overpayments discovered on
or after that date.

(b) CORRECTIVE ACTION.—The Secretary shall pro-
mulgate regulations that require States to correct Federally
identified clavms overpayments, of an ongoing or recurring
nature, with new Medicaid Management Information Sys-
tem (MMIS) edits, audits, or other appropriate corrective

action.
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